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Research Analysis 

 

The proposed committee substitute for HB2764 provides a quarter-percent cut to the top 

marginal personal income tax rate and restructures the income tax brackets. Beginning tax year 

2026, the top rate will be lowered from 4.75 percent to 4.50 percent and the number of tax 

brackets will be reduced from six to four.  

 

The measure also establishes a rate reduction trigger mechanism to phase out the personal 

income tax by quarter-percent increments when revenue conditions are met and certified by the 

State Board of Equalization (BOE). To trigger a rate reduction, the comparison year total 

collections amount must exceed the base year total collections amount plus the income tax 

reduction cost threshold. The income tax rate reduction threshold is the single tax year fiscal 

impact of a quarter-percent tax cut multiplied by 1.25.  

 

The measure also tasks the BOE with certifying the base year total collections, comparison year 

total collections and the income tax reduction cost threshold in order to make a yearly 

determination about the possibility of a rate reduction at its annual December meeting. When a 

trigger is met, the rate reduction will take effect in two tax years.  

 

Lastly, the measure includes a safeguard provision to automatically nullify a rate reduction 

trigger if a revenue failure is declared.   

 

Prepared By: Quyen Do  

 

Fiscal Analysis 

 

The Oklahoma Tax Commission has provided the following analysis: 



 

 



 

 
Prepared By: Zach Penrod, House Fiscal Staff 

 

Other Considerations 

 

None. 
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